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Course Purpose
and Objectives

The aim of this course is to understand the use of financial instruments and
methods in the maritime sector. This includes sources of funds, appraisal of
investment and feasibility, estimation of costs, revenue and financial
performance in the financing of ships and shipping companies. Due to the
nature of shipping itself, being a capital intensive and volatile industry,
emphasis in this course is given on the critical evaluation of the various
finance methods as well as the techniques of investment appraisal under risky
and uncertain situations as well as the proper management of business risks
in the shipping industry.

Learning
Outcomes

Participants taking this course will be equipped with a thorough understanding of the
workings of the shipping markets from a financial perspective. Candidates will
develop analytical and other generic skills, which facilitate the rigorous analysis of
financial decision-making in shipping and its effects in the market.

Prerequisites

Required None

Course Content

Part A
e Shipping investment and finance
Investment appraisal and project valuation
Investment feasibility
The cost of capital of shipping companies
The capital structure theory in shipping
The search for the optimal capital structure of a shipping company
Part B

Bank loans

Bank credit policy and credit analysis

Bank syndication

Sources of shipping finance A: Public and private equity
Sources of shipping finance B: High yield junk bonds
Comparison of risks across exchange listed shipping companies

Teaching
Methodology

Audiovisual lectures

Exercises

Assignments

Extensive readings of the international literature
Live sessions
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Assessment

e 2 Assignments 30%
e Final Examination 70%

Language

e English




